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EXECUTIVE SUMMARY
Picking of cotton continued during August. Cotton crop for 2018-19 season has been cultivated
over 2.7 million hectares showing an increase of about 2 percent as compared to cultivation of 2.6
million hectares recorded in the corresponding period of last season. World cotton area is expected
to decrease by 2.3 %to 33.765 million hectares in 2018-19 . Prolonged water scarcity (25 to 30
percent less irrigation water supply from April to July as compared to last year) has affected
sugarcane growth particularly in areas having brackish ground water. Transplantation of basmati rice
continued in the first week of August. Shortage in irrigation water supplies has delayed
transplantation of rice particularly in Sindh.
Pakistan is likely to import more pulses up to 1 million metric tons in coming months to meet the
high local demand in the wake of low production in the country. Pakistan's seafood export in July
2018, which is the first month of new fiscal year 2018-19, indicated a decline of 7.35 percent or
$0.939 million to $11.837 million comparing to the fisheries export of $12.776 million in July 2017
(last fiscal year 2017-18).
Summer Monsoon weather system will gradually diminish during the first fortnight of the September
and rains will be scanty. Amount of rainfall is expected to remain slightly below normal in Khyber
Pakhtunkhwa, Balochistan, central & lower Punjab and Sindh province. Moderate to severe drought
like conditions are expected in lower Balochistan and Tharparkar of Sindh province.
The country's key water reservoir, Tarbela Dam filled to its maximum storage level of 1550 feet.
According to Wapda, 6.047 MAF water to the tune of maximum live storage capacity of Tarbela has
been stored in the reservoir whereas inflows were 224.8 cusecs and outflows 181.1 cusecs.
The fertilizer industry is likely to increase urea prices by Rs 80 per bag due to a raise in gas prices.
The current maximum price of urea which is Rs 1610 per bag will touch Rs 1690 per bag with
adjustment of fresh hike in gas prices.
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Agricultural Credit Advisory Committee (ACAC) of State Bank of Pakistan (SBP) has set an
agricultural credit disbursement target of Rs 1.25 trillion for the fiscal year (FY-19) with a
commitment to serve small farmers. The banks disbursed Rs 972.6 billion in FY18, which was over
97 percent of the assigned target and 38 percent higher than FY17. Overall disbursement target of
Rs 1.250 trillion has been assigned to banks which is 82 percent of the total estimated agricultural
credit requirement of Rs 1.519 trillion. Province wise and sector wise distribution of the target was
adopted while considering the provincial agricultural credit requirements, banks' overall lending
capacity and their business expansion plans.
Islamic banks and Islamic branches of commercial banks have been assigned disbursement target of
Rs 100 billion to help realize its potential. Further, the overall target of outstanding borrowers has
been enhanced to 4.42 million with the addition of 700,000 new borrowers.
CURRENT CROP SITUATION
1. Cotton
Picking of cotton continued during August. Cotton crop for 2018-19 season has been cultivated
over 2.7 million hectares showing an increase of about 2 percent as compared to cultivation of 2.6
million hectares recorded in the corresponding period of last season. The targets were fixed at 2.95
million hectares for 2018-19 seasons. The cotton area cultivated in Punjab had been registered at
2.290 million hectares which comprises 99.3% of the target and about 11.5% more as compared to
2.053 million hectares registered in previous season. However, crop cultivation in Sindh during
current season witnessed decrease of 31.0% as compared to corresponding period of last season.
Due to severe shortage of water only 68.0% sowing had been recorded against target. In the
standing crop, pest incidences of white fly, Jassid, thrips, Mealy Bug and CLCV in some districts of
Punjab were found.
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Seed Cotton Prices 2018-19:

International Cotton Situation 2018-19:
World cotton area is expected to decrease by 2.3%to 33.765 million hectares in 2018-19 as
compared to 34.569 million hectares in 2017-18. Global production for 2018-19 is estimated to
decline by .8% to 25.9 million tons as against 26.9 million tons due to likely decrease in planting area
in the largest global producer. India. World cotton consumption is expected to increase by 3.7% to
27.4 million tons in 2018-19 as compared to 26.4 million tons in 2017-18. However, world exports
and imports are projected to increase to 9.5 million tons in 2018-19. The world ending stocks are
estimated to decrease by 2.6% to 19.3 million tons in 2017-18 as compared to 2016-17.
World Cotton balance Sheet:
Heads
Beginning Stock
Production
Consumption
Exports
Imports
Ending Stock

2018-18 (Projected)
19.29
25.89
27.46
9.47
9.47
17.71

% Change in 2018-19 as Compared to 2017-18
2.61
-3.65
4.09
4.30
4.30
-8.19

Source: Cotton this month, August 01, 2018.

2. Sugarcane
Inter culturing in standing crop has stated in Sindh, however crop condition is not satisfactory due
to water shortage. In Punjab, ratoon crop is in the fields. Prolonged water scarcity (25 to 30 percent
less irrigation water supply from April to July as compared to last year) has affected sugarcane
growth particularly in areas having brackish ground water. Wide spread effective rains with better
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irrigation supplies during July, have positive impact on sugarcane growth moderating the stressed
sugarcane growth.
3. Rice
Transplantation of basmati rice continued in the first week of August. Early varieties sown in lower
Sindh faced water shortage problem but it was gradually prevailed over. Shortage in irrigation water
supplies has delayed transplantation of rice particularly in Sindh. Prolonged water scarcity
particularly in June (42 percent) has disrupted cultivation schedule. Upper districts of Sindh have
witnessed a delay of almost one month in rice transplantation. Timely sowing / transplantation has a
significant effect on optimum yield and this delay in rice transplantation will result in yield loss,
squeezing the famers’ profit margin. As per report of Pest Warning Department of Punjab, pest
pressure and disease incidence was generally under control and less than last year.
Rice Exporters Association of Pakistan (REAP) has expressed concern over the late sowing of nonbasmati rice varieties due to water shortage. Non-Basmati varieties including Irri-6, Irri-9, KS-282,
etc, have been sown very late. Due to late sowing rice crop will be available late for export purpose
and will cause delay in catering export orders.
4. Horticulture
 Inter-culturing and pruning of mango fruit has started in Sindh
 Application of farm yard manure and inter-culturing of citrus started in Sindh
 Nursery of onion crop started in full swing. Transplantation has also started in some
areas of the country
 Maize is at harvesting stage in Punjab
IMPORT & EXPORT SITUATION
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Pakistan is likely to import more pulses up to 1 million metric tons in coming months to
meet the high local demand in the wake of low production in the country. In July 2018,
the country imported $55.889 million of pulses, which is higher by 8 percent or $4.137
million, from $51.752 million in July 2017.
Pakistan's seafood export in July 2018, which is the first month of new fiscal year 201819, indicated a decline of 7.35 percent or $0.939 million to $11.837 million comparing to
the fisheries export of $12.776 million in July 2017 (last fiscal year 2017-18). However,
traders contradict the PBS for a huge amount of fisheries are smuggled or exported with
under-invoices does become record of the official figures. In term of volume, the
country's seafood export registered the first decline of 3 percent or 161 metric tons to
5,452 metric tons in July 2018 comparing to the fisheries export of 5,613 metric tons in
July 2017.
Rice exports have increased from 3.52 million tons to 4.10 million tons, showing an
increase of 16.5 percent during this year (July-June, 2017-18). Total earnings from these



exports were 2.04 billion USD against the last year earnings of 1.61 billion USD showing
increase of 26.8 percent. Rice average price per ton during 2017-18 was 496 USD against
the average price of 456 USD further enhancing more earnings (26.8 percent against
quantity increase of 16.5 percent) for the country.
As per exports statistics of Trading Development Authority of Pakistan, country has
witnessed history high sugar exports during July-June, 2017-18. Country exported 1.470
million tons of sugar during July-May, 2017-18 against the export of 0.307 million tons
during same period of 2016-17 showing an uplift of 378 percent increase in sugar export.
The exported quantity of sugar has fetched approximately 508 million USD during July–
June, 2017-18 against the approximate earnings of 161 million USD in the same period
of last year. Sugar average price per ton during this year was 346 USD as compared to
last year average price of 524 USD squeezing the export earnings for this year

WEATHER OUTLOOK
Monsoon airmass is retreating from Pakistan and Western disturbances will gradually extent to
southern latitude leaving next 2-3 months as transition period. The global climate indicators such as
El Nino Southern Oscillations (ENSO) Indian Ocean Dipole (IOD) and North Atlantic Oscillation
(NAO) are likely to oscillate around its neutral position during the months from September November 2018. Based upon these climatic conditions together with the analysis of statistically
downscaled GCM’s, the weather outlook for the period September-November, 2018, is expected as
below:






Summer Monsoon weather system will gradually diminish during the first fortnight of
the September and rains will be scanty. Amount of rainfall is expected to remain slightly
below normal in Khyber Pakhtunkhwa, Balochistan, central & lower Punjab and Sindh
province. Moderate to severe drought like conditions are expected in lower Balochistan
and Tharparkar of Sindh province.
Mountainous region of Gilgit Baltistan and upper KP may receive normal precipitation
during the period. However, snowfall season is likely to start at higher elevation by the
end of October.
Due to gradual fall in temperature, snow and glacier melt contribution to the Indus River
will be minimal during the period.

Note: Due to poor monsoon, Mangla reservoir could not be filled to its full capacity. Water shortages are
most likely to occur during Rabi sowing season.
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DROUGHT SITUATION
During August 2018, dry conditions prevailed over most parts of the country. Mild to moderate
drought conditions prevailed across most parts of Balochistan and few parts of Sindh
WATER SITUATION
The country's key water reservoir, Tarbela Dam filled to its maximum storage level of 1550 feet.
This was officially confirmed by Indus River System Authority (IRSA) and Water and Power
Development Authority (Wapda). According to Wapda, 6.047 MAF water to the tune of maximum
live storage capacity of Tarbela has been stored in the reservoir whereas inflows were 224.8 cusecs
and outflows 181.1 cusecs.
Inflows at Jinnah Barrage was recorded at 213,700 cusecs and outflows at 205,700 cusecs, Chashma
- inflows 218,400 cusecs, outflows 190,000 cusecs, Taunsa - inflows 186,400 cusecs, outflows
165,800 cusecs, Panjnad - inflows 48,800 cusecs, and outflows 34,200 cusecs, Guddu - inflows
256,000 cusecs and outflows 227,300 cusecs, Sukkur - inflows 205,400 cusecs and outflows 149,800
cusecs, Kotri barrage - inflows 52,300 cusecs and outflows 10,500. Chashma's minimum operating
level is 638.15 feet whereas its present level is 648.00 feet. Its maximum conservation level is 649
feet and live storage was 0.227 MAF.
FERTILIZER OFFTAKE SITUATION
The fertilizer industry is likely to increase urea prices by Rs 80 per bag due to a raise in gas prices
approved by a high level meeting presided over by Prime Minister. The current maximum price of
urea which is Rs 1610 per bag will touch Rs 1690 per bag with adjustment of fresh hike in gas prices.
Ministry of National Food Security and Research in its presentation made to the ECC on August 29,
2018 stated that total expected shortfall of urea in Rabi till end December 2018 was anticipated to be
580,000 tons inclusive of 200,000 buffer stock. With the reconciled data, the anticipated shortage
towards end December 2018 would stand at 316,000 tons.
Three fertilizer plants i.e. Fatimafert, Agritech and Pak Arab are not operational for the last one year.
Pak Arab produces a mix of fertilizers and its urea production capacity is about 8500 tons per
month. Fatimafert and Agritech are exclusively urea plants with production capacity of 44000 tons
and 35000 tons per month respectively. Installed capacity of all 19 fertilizer plants in the country is
6.23 million tons per annum while the annual consumption, on average, comes to 5.9 million tons.
The shortfall has occurred due to the export of 635,000 tons urea last year after approval by the
ECC and shut down of three plants for want of system gas for the last about one year. By operating
three plants for four months, September to December, 2018, an additional 348,000 tons can be
achieved.
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NEWS & TRENDS








China-Pakistan's growing socio-economic cooperation will be equally beneficial for giving
boost to the agriculture sector, enhancing per acre yield of wheat crop. Farmers in Pakistan
are expecting improved crop yields as field trials conducted by a Chinese State-owned
enterprise involving hybrid wheat has yielded impressive results. Chinas' Sinochem Group
Co, which has interests in chemicals and other agriculture-related services, has conducted
field trials of hybrid wheat varieties and realized on average 24.4 percent increase in crop
yields
The government of Pakistan with the help of Food and Agriculture Organization of the
United Nations (FAO) has launched a project to restore, improve and manage the chilgoza
pine (pine nuts) forests in the country. The Ministry of Climate Change in collaboration with
FAO, provincial forest departments and other stakeholders will contribute to enhance
resilience and improve environment and livelihoods in Pakistan over the next 4 years
through its project "Reversing Deforestation and Forest Degradation in High Conservation
Value Chilgoza Pine in Pakistan.
Asian Development Bank's (ADB) Board of Directors ha``````s approved a $100 million
loan to address chronic water shortages and increase earnings on farms in Balochistan,
Pakistan's largest and poorest province. The Balochistan Water Resources Development
Sector Project will focus on improving irrigation infrastructure and water resource
management in the Zhob and Mula river basins, said a press release issued here on Monday.
To commemorate World Water Week, WWF-Pakistan in collaboration with the Leather
Product Development Institute (LPDI) organized two-day awareness sessions in Sialkot.
The sessions focused on raising awareness on water challenges, risks and effective
management of available water resources in the country. An art competition was also
organized for students from the Fine Arts Department at LPDI who created unique
paintings that showed the linkage between biodiversity and water.
************
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