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EXECUTIVE SUMMARY

The sowing of wheat crop has been completed by end of December in most wheat growing areas
of the country. Cotton crop is at terminal stage with last picking in progress in cotton growing
areas of Punjab. The world cotton area in 2017-18 is projected to increase by 11% to 32.5 million
hectares as compared to 29.3 million hectares in 2016-17. World cotton production is forecasted
to grow by 11 % to 25.7 million tons in 2017-18 as against 23.0 million tons in 2016-17 due to
expansion in area. Rice crop is at terminal stage with harvesting of basmati rice in Kalar tract
(Punjab North East Zone). Sugarcane crushing is ongoing.
The prevailing global climate and weather conditions indicate that weak La Nina conditions are
likely to persist into the first quarter of 2018 and North Atlantic Oscillation (NAO) is expected to
remain positive during the period. Foggy conditions (during morning hours) are expected to
prevail in the plains of Punjab and upper Sindh during the month. During the month of January,
no significant rainfall is expected in drought affected areas of Balochistan.
The supply of urea will remain satisfactory during Rabi season due to enhanced local production
and sufficient stock position. However, availability of DAP may witness slight deficiency for the
reason of low local production and import by the private sector.
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Agriculture is the most important sector of the economy as the impetus of population is directly or
indirectly attached to the agriculture sector of the country. It provides source of employment to
about 42% of country’s population with more than 66% of the population being rural and
dependent on agriculture sector for their livelihoods in one way or other.
The Met Office asked farmers to step up measures to safeguard standing crops and plant nurseries
from impacts of extreme weather in winter. It also alerted the growers of plain areas of Punjab and
Upper Sindh to foggy conditions, asking them to schedule crops irrigation keeping in view the
prevailing dry and cold weather spell until January 10.
It said that the farmers should also remove weeds from their standing crops at earliest in a bid to
attain a maximum yield. It warned that the growers face a considerable loss because of the
outgrowth of weeds.
CURRENT CROP SITUATION
1. Wheat
The sowing of wheat crop has been completed by end of December in most wheat growing areas of
the country. Wheat sowing operations in cotton growing areas may be delayed this year as farmers
continued to get more pickings of cotton because of better prices in the market. The Federal
Committee on Agriculture (FCA) in its meeting held on 11th October has fixed wheat targets at
26.46 million tons from an area of 8.945 million hectares.
Due to increasing wheat stocks in the country, Government has not increased wheat support prices
for last three years. These huge stocks are creating problems for farmers to sell their wheat at
support prices of Rs 1300 per 40 kg in local market. Federal and Provincial governments are making
efforts for disposal of surplus wheat stocks.
2. Cotton
Cotton crop is at terminal stage with last picking in progress in cotton growing areas of Punjab.
About 80% of the arrivals have been reported in ginneries and 20% of crop is about to arrive in the
ginneries. Due to better market prices farmers are trying to have maximum pickings of cotton to
increase net gains.
The positive factors of cotton 2017-18 include: (a) increase in cropped area due to attractive prices
of last year (b) better crop husbandry (c) controlled insect pest situation (d) higher off-take of
Nitrogen (+ 29 %) and Phosphate (+ 9 %) and (e) better cotton prices particularly at the end of
season.
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Negative factors include: (a) failure to achieve sown target area (b) decrease in cotton sown area in
Sindh (c) Increase in CLCV attack and sporadic presence of insect pests and (d) Lower cotton prices
in mid of season.
According to PCGA report of 1st December 2017, cotton arrivals in the ginning factories showed
an increase of 3.62 percent as compared to same period of last year. Cotton arrivals remained lower
by 0.83 percent in Punjab whereas Sindh has an increase of 11.18 percent as compared to 1st
December 2016. The details about cotton bales arrival is given below:

The reason for this short supply in Punjab could be holding of phutti by the farmers because of
increasing trend in cotton prices and less market activities. Analysis of cotton arrivals during 1st
November to 1st December for nine years showed average monthly flows of 2282.971 thousand
bales in Punjab whereas this year during the same period there was a flow of 1449.522 thousand
bales in cotton ginneries of Punjab. Even last year Punjab has cotton flow of 2236.820 thousand
bales from 1st November to 1st December.
As per PCGA reports of 1st December, 9 years comparison of cotton arrivals shows that Pakistan
had maximum cotton arrivals during 2014-15 at the level of 12.146 million bales. Punjab province
had the maximum arrival of 8.498 million bales during the year 2014-15 while the current year
arrivals are 6.108 million bales. This year Sindh province has achieved its maximum arrivals (till 1st
November) during 9 years at the level of 4.024 million bales while its previous maximum arrivals
were 3.650 million bales during 2009-10.
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International Cotton Situation 2017-18:
The world cotton area in 2017-18 is projected to increase by 11% to 32.5 million hectares as
compared to 29.3 million hectares in 2016-17. World cotton production is forecasted to grow by 11
% to 25.7 million tons in 2017-18 as against 23.0 million tons in 2016-17 due to expansion in area.
World cotton consumption may recover by 3% to 25.2 million tons in 2017-18 as compared to 24.5
million tons in 2016-17. The world imports and exports are projected to increase by 0.5 percent to
8.1 million tons in 2017-18. The world ending stocks in 2016-17 are expected to decline by 7.4
percent to 18.7 million tons.
Cotton Production & Consumption in Major Cotton Growing Countries
2017-18 Proj.
(Million tons)

Countries
Production
Pakistan
India
China
USA
Brazil
Uzbekistan
Others
World Total

1.95
6.03
5.25
4.59
1.57
0.80
5.18
25.38
Consumption

Pakistan
China
India
Europe & Turkey
Vietnam
Bangladesh
USA
Brazil
Others
World Total

2.23
8.12
5.30
1.64
1.44
1.31
0.73
0.76
3.70
25.22
Source: Directorate of Marketing & Economic Research, PCCC

Pakistan’s Place in World Ranking
Parameters
Production
Consumption

Percent
7.09
9.0

Rank
4th
3rd

Source: Directorate of Marketing & Economic Research, PCCC
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3. Rice
Rice crop is at terminal stage with harvesting of basmati rice in Kalar tract (Punjab North East
Zone). Paddy IRRI and Basmati prices were generally higher than last year. IRRI prices were 10 to
15 percent higher than last year whereas basmati prices were 5 to 7 percent higher than the last year.
The situation of Paddy IRRI and Basmati in few markets of Punjab is given below:

There is a need to increase export of rice for better prices to the growers. European Union (EU) has
restricted all the countries exporting rice to EU, that they must bring down the maximum residue
limit (MRL) for Tricyclazole (fungicide) to 0.01 mg per kg. Previously EU was accepting MRL of 1
mg per kg from different countries including India. Pakistani farmers do not use Tricyclazole
(fungicide) to protect their rice crop whereas India farmers sprayed this chemical on 70 percent of
rice area. Pakistan exporters, therefore, can increase basmati rice exports to EU from 150,000 to
350,000 tons by grabbing the share of 200,000 tons of Indian rice export to EU.
4. Sugarcane
Provincial governments have notified sugarcane prices at the level of last year. As per notifications,
sugarcane price will be Rs.180 per 40 kg in Punjab and Rs. 182 per 40 kg in Sindh. After notification
of sugarcane price and approval for sugar export of 1.5 million tons, in Sindh, crushing season has
been started by the sugar mills from 30th November, 2017. Economic Coordination Committee
(ECC) in its meeting held on 28th Nov, 2017 has approved sugar export of 1.5 million tons in line
with recommendation of Council of Common Interest (CCI) with a subsidy of Rs. 10.70 per kg.
However All Pakistan Sugar Mills Association (APSMA) is in demand of higher subsidy in the range
of Rs. 18 to 20 per kg.
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Last year farmers have faced difficulties in disposal of their sugarcane particularly in south Punjab
due to increase in cane area and closure of three sugar mills by the orders of honorable High court.
This year farmers associations are again feeling same threat and requesting Prime Minister of
Pakistan and Chief Justice of Pakistan for functionality of these sugar mills.
Cotton / Sugarcane Cropping Pattern:
There is a continuous increasing trend in sugarcane area in cotton growing areas from the last
decade. This is due to induction of sugar industry in cotton growing districts of south Punjab.
This change in cropping pattern is not a viable option for the country. This pattern will
negatively affect country exports and put more pressure on water resources due to high delta
of sugarcane crop. Graphs below show an increasing trend of sugarcane and decrease in
cotton areas in Rahim Yar Khan and Muzaffargarh districts. In 2000, Rahim Yar Khan District
have less than 50 thousand hectares of sugarcane and more than 300 thousand hectares of
cotton area. After sixteen years, change in cropping pattern due to sugar industry has brought

both crops area at equal level with approximately area of 150 thousand hectares for sugarcane
and cotton.

5. Horticulture
 Autumn potato crop is at vegetative stage in Sahiwal division. Harvesting of early sown
varieties has been started from mid December.
 Punjab Agriculture Department has advised the farmers to sow sunflower in January to reap
the benefits of more production. PAD is using its all resources to motivate growers for the
cultivation of Sunflower because this crop contains elements to combat air pollution and
eliminate Smog
 Inter-culturing & pruning of mango has been completed in Sindh. Farmyard manure and
first pest control spray has been applied.
 Harvesting of Lady finger is ongoing. Crop condition is good and market price is high.
 Cleaning process of soil and inter-culturing of date palm has started.
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Citrus fruit is at development stage in few areas of Punjab.

IMPORT & EXPORT SITUATION






The Economic Coordination Committee (ECC) of the Cabinet has allowed export of 35,000
metric tons of urea to Sri Lanka in addition to extension in the date for export of 41,000
metric tons of urea. Sources said that a meeting of the ECC presided over by the Prime
Minister was also requested to extend the deadline for export of 41,000 metric tons of
surplus urea till February 28, 2018.
According to Pakistan Bureau of Statistics, Pakistan's pulses import bill for July-November
2017 slumped by 26 percent to $214.325 million. The pulses import decreased from 214.325
million during the period July to November 2017 as compared to $288.529 million in JulyNovember 2016. Import volume of pulses during July-November 2017 stands at 246,615
metric tons from 331,271 metric tons in July-November 2016, down by 26 percent or 84,656
metric tons. Pulses import came down to $41.922 million in November 2017 from $55.264
million in November 2016, lower by 24.14 percent or $13.342 million. The country's pulses
import also plunged to 45,071 metric tons in November 2017 from 68,252 metric tons in
November 2016, with a fall of 34 percent or 23181 metric tons.
The Economic Coordination Committee (ECC) of the Cabinet approved export of wheat,
procurement of sugar by the TCP and raising Rs 80.152 billion by Wapda from commercial
banks for payment of NHP to Punjab and Khyber Pakhtunkhwa governments. A meeting of
the ECC presided over by Prime Minister Shahid Khaqan Abbasi approved a proposal of
Ministry of National Food Security and Research to allow the governments of Punjab and
Sindh to export 1.5 and 0.5 million tons of wheat, respectively, including wheat products.

WEATHER OUTLOOK
The prevailing global climate and weather conditions indicate that weak La Nina conditions are
likely to persist into the first quarter of 2018 and North Atlantic Oscillation (NAO) is expected to
remain positive during the period.
Based on the prevailing global and regional meteorological conditions, the rainfall outlook is as
follows;





Slightly below normal rainfall throughout the country is expected during the month.
The amount of snowfall over the hills in also expected to remain slightly below normal
during January.
Two to three spells of rainfall with snowfall over the hills are expected in the country during
the period.
Foggy conditions (during morning hours) are expected to prevail in the plains of Punjab and
upper Sindh during the month
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Moreover night temperature drops below freezing level (0oC) that results in drop of temperatures in
agricultural plains and produces frost. If protection measures are not taken, frost may badly affect
crops & their yield.
DROUGHT SITUATION
The month of December was not much good for drought prone areas of Balochistan. Deficient
water is observed across western parts of Balochistan aggravating drought conditions.
During the month of January, no significant rainfall is expected in drought affected areas of
Balochistan. Therefore, mild to moderate drought conditions are likely to prevail over most parts of
western Balochistan during the period.
WATER SITUATION
PMD have forecasted reservoirs situation for current Rabi season (Oct-Mar) which is given below:

Indus River System Authority (IRSA) reduced water releases from Tarbela and Mangla dams with
immediate effects in view of Annual Canal Closure scheduled which started on December 25.
According to IRSA, water discharge from Tarbela has been reduced to 8000 cusecs from 18,000
cusecs.
Mangla outflow has been decreased to 10,000 cusecs from 15,000 cusecs with immediate effect.
Water discharge from Mangla would be further reduced to 5,000 cusecs from 10,000 cusecs from
December 25. indent of Sindh would be reduced to 10,000 cusecs from 20,000 cusecs from
December 25 while Punjab's indent has already been decreased to 25,000 cusecs from 40,000 cusecs.
Share of Balochistan has also been reduced to 2,500 cusecs from 5,000 cusecs while Khyber
Pakhtunkhwa would continue to draw 3,000 cusecs.
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FERTILIZER OFFTAKE SITUATION
The supply of urea will remain satisfactory during Rabi season due to enhanced local production and
sufficient stock position. However, availability of DAP may witness slight deficiency for the reason
of low local production and import by the private sector. However the concerned Department has
been directed by MoNFS&R in advance to make preemptive measures for ensuring sufficient
availability of all fertilizers at reasonable prices.
During Rabi 2017-18, urea consumption is estimated around 3,200 thousand tonnes against 2,892
thousand tones in previous season showing an increase of about 10.7 percent over last Rabi 201617. DAP offtake is expected to increase by 0.1 percent over Rabi 2016-17. Total off-take of
fertilizers in the previous year was 4,532 thousand tonnes against 4,836 thousand tones estimation
for forthcoming Rabi 2017-18 with 6.7 percent forecasted increment.
Fertilizer Offtake (000 tonnes) during Rabi 2017-18 (Estimated):
Province
Punjab
Sindh
NWFP
Balochistan
Pakistan
Rabi 2016-17
%age change over Rabi 2016-17

UREA
2,100
800
200
100
3,200
2,892
10.7

DAP
1,200
300
60
30
1,610
1,608
0.1

SOP/MOP
20
5
0.7
0.6
26
32
-18.0

Total
3,340
1,105
261
131
4,836
4,532
6.7

NEWS & TRENDS




The World Bank has approved $300 million to modernize agriculture in Punjab, raise
farmers' incomes, give consumers better quality and safer food at lower prices, create jobs in
farms and agribusinesses, and improve the use of irrigation water. The resources provided by
the World Bank will be part of a larger programme by the government of Punjab that aims
to better harness the enormous potential for farming in the province, with its fertile soils and
extensive irrigation system. It addresses the paradox that while Punjab's farmers earn too
little, people pay high prices for low quality food. This situation is largely the result of farm
policies that have hardly changed in the last 50 years. These include extensive subsidies that
are inefficient and ineffective, and government spending that does not provide widespread
benefits and results in wasteful water use.
The Livestock & Dairy Development Punjab's Project (Development of Ostrich Farming in
Punjab) registered 54 ostrich farms during year 2016-17 and 80 during the current year. The
process of registration of new ostrich farms is being continued. Total 6,245 Ostrich farms
are registered in the province of Punjab. The ostrich age is between 2 & 15 months.The
target set by the Punjab government in 2016-17 is Rs 15.5 million whereas in 2017-18 an
amount of Rupees 8.33 million is being awarded as subsidy by the Punjab government.
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According to the SOPs under this project Punjab government gave all ostrich registered
farms Rs 10, 000 subsidy per bird.
The Punjab government has allowed use of drone technology in agriculture sector with
certain conditions for application of pesticides on crops, monitoring of weeds, pests and
nutritional deficiencies. The permission to use drone technology in agriculture is a
revolutionary step leading to enhancement in agricultural production. A UAV (Unmanned
Air Vehicle)/drone consist of a small unmanned aircraft and after the success of this
technology it is ready to astound the agricultural sector Drone/UAV technology can be
usefully deployed in application of pesticides on crops, monitoring of weeds, pests and
nutritional deficiencies, geographical survey of crops, area and water resources, research and
development.
Secretary Agriculture Punjab has said that a five-year plan has been chalked out to turn
Potohar region in to 'Olive Valley.' Under this project, the government will provide 0.20
million free olive plants to the selected farmers in Chakwal, Jhelum, Khushab and other
districts.
The Centre for Excellence on Whitefly and pink bollworm will be established at the
University of Agriculture Faisalabad to overcome the pests that are incurring the loss of
billions of rupees to national economy. This project will help yield improvement, increase in
export, decrease in import, improvement in input use efficiency.

ROLE OF ZTBL




ZTBL inaugurated two new branches at Iqbalabad & Chowk Bahadurabad under Rahimyar
Khan Zone & three new deposit taking branches at Rawalpindi Cantt, Jhang &
Bhawalnagar. The main objective of establishing new branches is to alleviate financial
suffering of local masses by ensuring greater outreach for cost effective and timely
availability of credit to the farming community of the area which will help them in improving
their living standard. This is all due to dedication and motivation of Honorable President of
ZTBL, under whose dynamic leadership, Bank is playing significant role in meeting growing
demand of the farming community.
ZTBL received an international award for local economic development under its
participation in Punjab government’s e-credit scheme. The award was bestowed by
Association of Development Financing Institutions in Asia and the Pacific (ADFIAP).
********
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