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EXECUTIVE SUMMARY
As a result of inadequate rains up to 25 to 35 percent reduction in wheat produce is expected in rain
fed areas of the country. The share of wheat production from rain fed areas is around 1.6 million
tons per year. In KP the wheat crop was sown over an area of 0.6 million hectares against the set
target of 0.76 million hectares. In Balochistan the crop was sown over an area of 0.36 million
hectares against the target of 0.4 million hectares. Sowing in Sindh was targeted at 1.2 million
hectares however the achievement was of 1.157 million hectares while Punjab achieved 100 percent
wheat sowing target as the crop has been cultivated on over 6.677 million hectares. Cotton seed
arrival was 6,938,626 in Punjab and 3,787,111 in Sindh as on 1st April 2017. The world cotton area in
2016-7 has declined by 3.6 percent to 29.2 million hectare as compared to 30.3 million hectare in
2015-16, which is the lowest area under cotton since 2009-10. Flowering stage of mango has started
in Sindh and its orchards are in comparatively good condition than last year.
According to Indus River System Authority (IRSA), provinces would face 18 percent water shortage
for crops during upcoming Kharif season. 110 Million Acre Feet (MAF) water would be available
for Kharif season with 67 MAF water to be utilized for Kharif crops.
Three to four weather systems are likely to pass across the country, resulting in normal to slightly
above normal rainfall over upper KP, GB, AJK, adjoining Northern parts of Punjab, and hot & dry
weather is expected in rest of the country. However, during the month of April, no significant
rainfall is expected in drought prone areas of Sindh.
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Pakistan‟s agricultural sector has enormous potential but tapping this potential requires higher levels
of investment and some major reforms to public policy. Agriculture needs to be strengthened
against threats such as climate change and pests and agricultural products must be marketed more
effectively, particularly to urban areas. Building up the resilience of its agricultural sector over the
next several decades, with greater investment in agricultural research, extension and water storage to
maintain and increase yields is the need of the hour. Long-term climate change and short-term
weather shocks loom large in Pakistan, particularly due to semi-arid climate in major parts of the
country and heavy reliance of the agricultural sector on irrigation.
Funding for public expenditures on agricultural and rural economy can be arranged by significantly
reducing the subsidy on sales of government wheat to flour mills, reducing the level of government
stocks, and carefully planning for subsidies on wheat imports in the event of domestic shortfalls.
CURRENT CROP POSITION
1. Wheat
The country is unlikely to achieve wheat production target of 26.01 million tons for 2016-17 as
sowing of crop in rain fed areas was slightly delayed and the crop has also suffered at germination
stage because of drought conditions. According to satellite based wheat crop situation and forecast
released by Pakistan Space and Upper Atmosphere Research Commission (SUPARCO), as a result
of inadequate rains up to 25 to 35 percent reduction in wheat produce is expected in rain fed areas
of the country. The share of wheat production from rain fed areas is around 1.6 million tons per
year. According to SUPARCO forecast, in irrigated areas of the country, wheat crop situation was
generally good.
First week of April witnessed heavy rain falls in major areas of Punjab & KP. The combined effect
of harsh winds and heavy rainfall is expected to adversely affect wheat crop especially in Punjab
Province. The unofficial early estimates of wheat crop production have started to arrive from
different regions of the country.
In lower Sindh wheat harvesting started during early March while in Punjab, Upper Sindh, and
Balochistan most areas harvesting will start during mid-April to early May. In KP, the harvesting will
start by mid May. In upper areas of the province, the wheat harvesting is late by another three to
four weeks. The positive factor in wheat crop this year was an increase in fertilizer off take with
Nitrogen increasing by 18.7 percent and Phosphate by 3.4 percent over last year. The government
has set wheat production target at 26.01 million tons for Rabi sowing season 2016-17 from an area
of 9.1 million hectares. Out of 26.01 million tons, Punjab is projected to produce 19.51 million tons,
Sindh 4.2 million tons, Khyber Pakhtunkhwa 1.4 million tons and Balochistan 0.9 million tons.
According to MNFS&R, wheat crop had been cultivated over an area of 8.8 million hectares against
the set target of 9.1 million hectares. Khyber Pakhtunkhwa (KP) and Balochistan provinces have
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missed wheat sowing target by 22.66 percent and 5.48 percent respectively. Sowing in Sindh, the
second largest wheat producer after Punjab remained satisfactory as government targeted 1.2 million
hectares for wheat sowing and the crop was sown over an area of 1.157 million hectares while
Punjab achieved 100 percent wheat sowing target for the current season as the crop has been
cultivated on over 6.677 million hectares.
Target
(million hectare)
6.677
1.2
0.76
0.4
9.037

Province
Punjab
Sindh
KP
Balochistan
Country

Achievement
(million hectare)
6.677
1.157
0.6
0.36
8.794

Wheat Procurement:
The Economic Co-ordination Committee (ECC) of the Cabinet has approved Rs 224 billion
financing requirements for procurement of 7.05 million tons of wheat for 2017 with financing need
of Rs 130 billion for Punjab, followed by Rs 39 billion for Sindh. The proposed wheat procurement
target of Punjab for 2017 was stated to be at 4.50 million tons, followed by 1.20 million tons of
government of Sindh, 0.35 million tons of Khyber Pakhtunkhwa, and 0.10 million tons of the
government of Balochistan. The proposed wheat procurement target of Pakistan Agriculture Storage
and Services Corporation (PASSCO) for 2017 is 0.90 million tons and its financial requirement is Rs
37.5 billion.
International Comparison of Wheat Projected Area, Production & Yield:
According to the recent report on world agricultural production released by United States
Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative
estimates of area, production and yield of wheat are given as follows;
March 2017

Country

Projected Area
(Million Hectare)

Pakistan
India
China
US

9.23
30.22
24.19
17.76
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Projected Yield
(Metric Tons Per
Hectare)
2.74
2.88
5.33
3.54

Projected Production
(Million Metric Tons)
25.30
87.00
128.85
62.86

2. Cotton
COMPARITIVE SEED COTTON ARRIVALS 2016-17 AND 2015-16 AS ON: 1stAPRIL, 2017
2016-17

2015-16

Heads
Arrivals
Sales to Exporters
Sales to Textile Mills
Sales to T.C.P
Unsold Stock
Un-ginned Stock

Punjab
6,938,626
56,100
6,593,556
288,750
220

Sindh
3,787,111
146,256
3,575,268
64,985
602

Total
10,725,737
202,356
10,168,824
353,735
822

Punjab
5,996,107
9,975
5,592,718
389,171
4,243

Sindh
3,766,037
352,166
3,318,284
94,439
1,148

Total
9,762,144
362,141
8,911,002
483,610
5,391

Source: Pakistan Cotton Ginners Association.

International Comparison of Wheat Projected Area, Production & Yield:
According to the recent report on world agricultural production released by United States
Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative
estimates of area, production and yield of cotton are given as follows;
March 2017

Country
Pakistan
India
China
US

Projected Area
(Million Hectare)
2.40
10.50
2.85
3.85

Projected Yield
(Kg per hectare)
699
560
1719
974

Production
(Million 480 lb. bales)
7.70
27.00
22.50
17.23

Regional Cotton Situation


China
The cotton area in China remained declined for fifth consecutive season and stood at 2.8
million hectares in 2016-17, due to high production cost and better return from competing
crops. Similarly cotton production has also decreased by 0.3 percent to 4.73 million tons in
2016-17, as compared to 4.75 million tons in 2015-16. Despite the 7.2 percent gain in
average yield at 1165 kg/ha in 2016-17 as against 1553 kg/ha recorded in 2015-16. Whereas
consumption in China is forecasted to grow by 2 percent to 7.6 million tons in 2016-17 as
against 7.4 million tons in 2015-16. China will continue to be the world‟s largest consumer of
cotton. Total imports in China during 2016-17 are projected at 0.98 million tons as against
0.96 million tons recorded in 2015-16 showing an increase of 2 percent.
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China Supply and Demand Position:
Heads

2011-12

2012-13
Est.
6.18

Beginning
2.09
Stock
Production
7.40
7.30
Consumption 8.63
8.29
Import
5.34
4.43
Ending Stock 6.18
9.61
st
Source: Cotton this Month 1 March, 2017.



2013-14
Est.
9.61

2014-15
Proj.
12.11

2015-16
Proj.
12.92

2016-17
Proj.
11.16

6.95
7.52
3.07
12.11

6.50
7.47
1.80
12.92

4.75
7.44
0.96
11.16

4.74
7.59
0.98
9.27

India
Cotton area in India, the largest cotton producing country, fell by 11.6 percent to 10.5
million hectare in 2016-17 as compared to 11.9 million hectares in 2015-16, due to
competition from food crops. However, the average yield recovered by 16 percent to 553
kg/ha due to favorable monsoon conditions. As a result production in 2016-17 is estimated
to rise by 2 percent to 5.8 million tons as compared to 5.7 million tons during last season.
Whereas, mill use in india is projected to decline by 03 percent to 5.1 million tons in 2016-17
due to currency crises and high domestic cotton prices.

International Cotton Situation 2016-17
The world cotton area in 2016-7 declined by 3.6 percent to 29.2 million hectare as compared to 30.3
million hectare in 2015-16, which is the lowest area under cotton since 2009-10. While average yield
is projected to rise by 12 percent to 776 kg/ha in 2016-17 as compared to 693 kg/ha recorded in
2015-16. As a result world cotton production is predicted to increase by 8.0 percent to 22.7 million
tons in 2016-17 as compared to 21 million recorded in 2015-16.
World cotton consumption is expected to remain stable at 24.1 million tons in 2016-17 as high price
discouraged growth in demand. The world imports in 2016-17 are projected to increase by 4.0
percent at 7.84 million tons as against 7.5 million tons in 2015-16. Similarly, world cotton export also
showed an increase of 5.3 percent at 7.9 million metric tons as compared to 7.5 million tons
recorded in 2015-16. The world cotton ending stocks are projected to decline by 6.8 percent to 17.9
million tons in 2016-17 as compared to 19.2 million tons registered in 2015-16.
3. Rice
The recently constituted Research & Development (R&D) Board of Rice has recommended that all
future 'Basmati' research should be focused on development of varieties having average grain length
of more than 8.00mm with good taste, aroma and yield potential of 60-70 maunds per acre with
acceptable milling recovery.
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International Comparison of Wheat Projected Area, Production & Yield:
According to the recent report on world agricultural production released by United States
Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative
estimates of area, production and yield of rice are given as follows;
March 2017

Country

Projected Area
(Million Hectare)

Pakistan
India
China
US

2.66
44.50
30.16
1.25

Projected Yield
(Metric Tons Per
Hectare)
3.74
3.59
6.86
8.11

Projected Production
(Million Metric Tons)
6.64
106.50
144.85
7.12

4. Horticulture
 Nursery transplantation of tobacco has been completed in different tobacco growing areas
of KP.
 Picking season of tomato and bitter gourd has ended in KP.
 Flowering stage of mango has started in Sindh and its orchards are in comparatively good
condition than last year.
 Fruit formation of date palm has started in Sindh.
 Crop condition of banana is good in Sindh with ongoing harvesting. Bunchy virus attack has
been reported in some areas of Sindh.
 Harvesting of papaya is in process and overall condition of crop is good.
 Cultivation of bajara and jouwar for fodder purpose has started in Sindh.
IMPORT & EXPORT SITUATION






The Economic Coordination Committee (ECC) of the Cabinet has allowed export of 0.2
million metric tons of sugar within a period of sixty days or by 31st of May 2017 after the
approval of export quota from State Bank of Pakistan (SBP). Only those mills would be
allowed to export which have cleared outstanding dues of farmers of the last season and
have crushed at optimum capacity.
In order to express solidarity and compassion with the brotherly people of Sri Lanka, the
Government of Pakistan is dispatching three relief ships containing 3,000 metric tons (03
million kgs) of rice, to alleviate the effects of severe drought in Sri Lanka. This relief tranche
is a part of total 10,000 metric tons (10 million kgs) of rice. The remaining 7,000 metric tons
rice will also reach Colombo within April 2017.
In February 2017, the country's import of pulses mounted by over 116pc or $58.196m to
$108.336m from $50.140m in February 2016. Import volume of pulses scaled up by 116pc
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or 84,988 metric tons to 158,530 metric tons in February 2017 from 73,542 metric tons in
February 2016.
WATER AVAILABILITY
According to Indus River System Authority (IRSA), provinces would face 18 percent water shortage
for crops during upcoming Kharif season. 110 Million Acre Feet (MAF) water would be available
for Kharif season with 67 MAF water to be utilized for Kharif crops.
Punjab would receive 33.23 MAF, Sindh 30.39 MAF, KP 0.82 MAF and Balochistan would receive
2.6 MAF during Kharif season. The technical committee in its meeting had observed that losses
would be 40 per cent on Indus River in early Kharif which would gradually be reduced to 20
percent. Chenab and Jhelum Rivers would face 10 per cent losses in early Kharif which would be
reduced to zero percent in late Kharif.
Water losses on the Indus River would stand at 35 percent and all provinces would be provided
water in line with their demands in Kharif season. 27.3 MAF water would be available in early
Kharif and 82.32 MAF would be available in later Kharif season.
According to water accounts for Rabi crops provinces utilized 28.3 Million Acre Feet (MAF) against
the projected 28.2 MAF. Punjab utilized 15.11 MAF, Sindh 11.65 MAF, KP 0.54 MAF and
Balochistan 1.07 MAF. Water availability in rivers during Kharif season would be as follows: 52.26
MAF in Indus River, 17.26 MAF in Kabul, 17.16 in Jhelum and 20.94 MAF in Chenab River.
More than 82 percent water would be available in reservoirs in late Kharif and provinces would start
receiving water according to their demand. Advisory committee had found short term solution of
water issue between Balochistan and Sindh by forming a committee that would monitor the water
flows under IRSA.Director General Metrological Department has informed that snow would melt in
April. The technical committee of IRSA has projected 35 percent water shortage for crops in Kharif
season.
WEATHER FORECAST
Global Climate Indicators such as North Atlantic Oscillations (NAO), Indian Ocean Dipole (IOD)
are expected to remain neutral in April 2017, however, the El Nino & Southern Oscillations
(ENSO) is in developing phase. Based on prevailing atmospheric conditions climate outlook of
different models suggest that;





Three to four weather systems are likely to pass across the country, resulting in normal to
slightly above normal rainfall over upper KP, GB, AJK, adjoining Northern parts of Punjab,
and hot & dry weather is expected in rest of the country.
Thunder/hailstorms accompanied with gusty winds are also likely to occur at isolated places
in the country.
Air temperature is expected to remain 1 - 2oC above normal in April 2017.
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DROUGHT SITUATION & FORECAST
The month of March was not good for drought prone areas of Sindh and coastal areas. Moisture
conditions remained normal over most areas of Balochistan. However dry conditions prevailed
across southeast Sindh and caused emerging drought conditions.
During the month of April, no significant rainfall is expected in drought prone areas of Sindh. Dry
conditions would be helpful for farmers as harvesting of rabi crops is in progress in Sindh.
LATEST NEWS & TRENDS








The University of Veterinary and Animal Sciences Lahore has distributed cheques worth Rs
1.5 million as subsidy among ostrich farmers under its project titled "Developing of Ostrich
Farming in Punjab. Minister for Livestock & Dairy Development Punjab Asif Saeed Manais
gave away the cheques to 18 successful ostrich farmers. The project is a joint venture of
UVAS and Livestock & Dairy Development Department Punjab and is aimed at establishing
ostrich farming as a cottage industry in Pakistan. The project was launched in October, 2016
with a total budget of Rs 69.94 million with major portion of around Rs 60 million to be
distributed among ostrich farmers as subsidy. The UVAS has so far registered 3,000 ostrich
chicks at 61 ostrich farms in 18 districts of Punjab. One model ostrich farm is also being
established at UVAS Ravi Campus Pattoki, where ostrich-related facilities will be available
for ostrich farmers and on-farm trainings for ostrich keepers could also be conducted.
The federal government on Friday approved and signed the revised PC-1 of 'Remodelling of
Warsak Gravity Canal and Warsak Lift Canal Systems. The Government has already started
work over the project which will increase water flow from the current 500 cusecs to 810
cusecs to irrigate barren land measuring thousands of acres. It would also ensure provision
of 300 cusecs water to Peshawar city and Hayatabad Township for drinking purpose.
Argentinean Ambassador to Pakistan Ivan Ivanissevich has said that his country would assist
Pakistan in agricultural advancements for transforming the sector with modern tools
including precision approaches, zero tillage, and proper weed eradication etc. He met UAF
VC Professor Dr Iqrar Ahmad Khan in his chamber and later addressed the Deans and
Directors at Syndicate Room of the varsity. He said that Argentina- Pakistan agricultural ties
would be further strengthened to get benefit from each other experiences. He said that there
are enormous potential to collaborate in manufacturing of agricultural machinery and
pharmaceutical industry, adding that his country has state-of-the-art pharmaceutical ecology
to flourish.
Al-Ghazi Tractors has decided importing New Holland Brand Combine Harvester to
facilitate farmer community in Pakistan. According to the official announcement, this
equipment after demonstration will initially be imported and introduced in Pakistan on
commercial basis. The newly developed Combine is an outcome of concerted effort and
R&D of the World's renowned New Holland brand, offering optimal output, classy features
with economy to fit farmers and service provider's budgets.
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The capacity building training was organized by Rice Partners Pvt. Ltd (RPL) in
collaboration with MARS food and Helvates Swiss Inter cooperation. Around 250 farmers
were engaged in four training workshops on soil fertility, sustainable rice production and
water productivity. Three village training Workshops were conducted in different
Agricultural areas of the country, including the parts of District Sheikhupura to equip the
small land holding rice growers on latest cultivation techniques.
Off season management strategies, trainings, seminars and farmer gatherings are being
carried out by Pakistan Central Cotton Committee throughout the cotton belt. Trainings
were imparted to the assistant directors of agriculture in Punjab Province from 54 tehsils,
heavily infested with pink boll worm in cotton growing districts on 16.02.2017 at Ayub
Agricultural Research Institute, Faisalabad. This exercise is being done under the project
“Community based integrated management of pink boll worm & provision of missing
facilities to pest warning wing “. Prior to above mentioned, training session on Off Season
Management Strategies for Mealy Bug and Pink Boll Worm was conduted by PCCC in 11
districts of Punjab and 526 master trainers were trained. Simultaneously various trainings are
being imparted by PCCC in Sindh province and 40 trainings have been scheduled with the
breakup of 2 trainings at each district. More than 500 extension technicians and growers will
be trained by as master trainer.
The Livestock and Dairy Development Department (LDDD) is releasing funds amounting
to Rs20 million for breeders in the district under the second phase of „Save the Calves and
Calf Fattening Schemes‟. In this connection, Deputy Commissioner Salman Ghani
distributed cheques worth Rs488,500 among 43 livestock breeders of the district in a
ceremony held at the DC complex.

ROLE OF ZTBL


In order to promote financial inclusion among farming community of the country,
ADFIMI-WB-ZTBL jointly arranged a regional seminar on “Financial Inclusion Strategies in
South Asia: Methodology and Perspectives”. This seminar was hosted by ZTBL on 28 th and
29th March 2017 at Marriot Hotel in Islamabad where spokesperson from different countries
of the region presented their country‟s strategy on financial inclusion. The seminar was
attended by dignitary participants from South Asia. The event envisaged to have long-term
benefits via contribution of Government of Pakistan and World Bank and to create
awareness of the importance of financial inclusion, to review state of financial inclusion in
South Asia and study good practices in conventional and Islamic Microfinance and Micro
Takaful application in South Asia Region.
***********

9|Page

10 | P a g e

11 | P a g e

PLANNING & RESEARCH DEPARTMENT
HEAD OFFICE, ISLAMABAD

12 | P a g e

