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Executive Summary 

During the month of January widespread rainfall was reported from different areas of KP, Kashmir, 

Upper Punjab and north Balochistan. Scattered rainfall was also received in Sindh, southern Punjab 

and south Baluchistan. Earlier, Pakistan had faced severe dry weather conditions since October 

2016. This phenomenon termed as La-Nina, was activated by lowering of sea surface temperature in 

Pacific Ocean. Rain spell started from January 2016 contributed in lowering drought situation. Two 

to three weather systems are likely to pass across the country, resulting in slightly above normal 

rain/snowfall in February 2017. Mild drought conditions may prevail in Sindh and Balochistan 

however during the month of February; significant rainfall is expected in drought affected areas of 

Balochistan. The expected rains are likely to contribute in terminating or reducing drought 

conditions. 

 
According to estimates of Cotton Crop Asssessment Committee output of cotton crop has been 

estimated as 10.542 million bales. The country has missed wheat sowing target of MoNFS&R by 1.7 

percent due to drought conditions and high input costs. According to an official document wheat 

had been cultivated over an area of 8.8 million hectares against the set targets of 9.1 million hectares. 

Harvesting and subsequent crushing of sugarcane is in progress in sugar growing areas of the 

country. Rice crop has been harvested in the country. Framers have received better crop prices from 

the last year. The chickpea (gram) crop, grown predominantly in rainfed areas of Punjab, has been 

hit by low per acre yield for the past few years. Growers faced problems due to water scarcity, 

changing weather pattern and poor quality seed. 

The expected off-take for the Rabi season, after factoring in 11% excess demand owing to a 

reduction in urea prices, would be around 3.3 MMT. The total surplus Urea fertilizer would be 

around 1.0 MMT (4.324 MMT available - 3.3 MMT off take); after maintaining a strategic reserve of 

0.2 MMT, around 0.8 MMT surplus would be available for export up to June 30, 2017. 
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According to a report on Pakistan’s Agriculture and Rural Economy published by the International 

Food Policy Research Institute , Pakistan needs to focus more on agricultural research and 

development and it can redirect the funds currently used for providing wheat subsidies to that 

purpose. The report also highlights the present day requirement of building water storage facilities as 

the country is a semi-arid region that relies on irrigation for its water supply. This will include 

building new water reservoirs and even canal rehabilitation and expansion. This is important given 

the global climate change and Pakistan’s vulnerability to it. Increase in global temperature can cause 

floods in Pakistan, which, in addition to the loss of precious lives, also has the potential to 

significantly alter the current dynamic under which agriculture is practiced in the country. Therefore, 

the country will need to be prepared for any such eventuality and to that effect, region specific 

research has to be conducted owing to its food security which is at stake. 

The construction of dams and water storage facilities is a far more concrete step that the country 

needs to take immediately. An integrated and comprehensive policy is needed to avoid the 

worrisome situation in the future. The country’s food security is at stake if it does not build enough 

dams and barrages to address the water challenges ahead. 

CURRENT CROP SITUATION 

1. Cotton 

Cotton sowing before April 15 has been banned in the province of Punjab to avoid Pink Boll Worm 

attack on the cotton crop. The extension agents are monitoring the sowing of cotton in the 

province. Pakistan Central Cotton Committee imparted comprehensive training on “Off Season 

Management Strategies for Mealy Bug and Pink Boll Worm” to the agriculture extension technicians 

of 11 districts in Punjab. During a session 526 master trainers have been trained. Simultaneously 

scientists of Central Cotton Research Institute – Sakrand are in fields arranging various seminars and 

corner meetings with the cotton growers and farmers regarding advisory on cost efficient 

production practices and pest management especially pink boll worm for the forth coming cotton 

crop season. Growers are being advised to bring more area under cotton cultivation during next 

season. Various information dissemination methods like seminars, corner meetings, brochures, 

leaflets, SMS service and TV programs are being utilized. 

Seed cotton prices remained between Rs. 3500 to Rs. 3700 per 40 kg in Punjab. Lint prices are also 

at par with international prices and remained between Rs. 7287 to Rs. 7823 per 40 kg in Punjab. 

Province Expected Production (Million Bales) 

First Cotton Crop 
Assessment 
(06-9-2016) 

Second Cotton Crop 
Assessment 
(06-10-2016) 

Third Cotton Crop 
Assessment 
(05-12-2016) 

Punjab 7.500 7.300 6.903 

Sindh 3.733 3.700 3.600 

KPK 0.001 0.001 0.001 
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Balochistan 0.038 0.038 0.038 

Pakistan 11.272 11.039 10.542 
         Source: Cotton Crop Assessment Committee Meeting (held on 06-9-2016, 06-10-2016 & 05-12-2016) 

 

Seed Cotton Arrivals 2016-17 and 2015-16 as On: 1st February, 2017 

Heads 2016-17 2015-16 
 

Punjab Sindh   Total Punjab Sindh Total 

Arrivals 6,849,887 3,784,740 10,634,627 5,857,696 3,755,015 9,612,711 

Sales to Exporters 56,100 146,256 202,356 7,152 351,266 358,418 

Sales to Textile Mills 6,073,721 3,441,757 9,515,478 4,967,905 3,064,505 8,032,410 

Sales to T.C.P - - - - - - 

Unsold Stock 688,997 191,837 880,834 828,904 312,828 1,141,732 

Un-ginned Stock 31,069 4,890 35,959 53,735 26,416 80,151 
  Source: Pakistan Cotton Ginners Association.     

 Seed Cotton Prices Crop 2016-17  

Market Seed Cotton  Raw Cotton (Lint) Cotton Seed Cotton Seed Cake 
Spot 

(Rs. Per 40 Kgs) 

4.2.17 4.2.17 4.2.17 4.2.17 

Rahim Yar Khan 3700 7716 1741 1608 

Vehari 3550 7502 1500 1643 

Burewala 3550 7287 1608 1625 

Sindh Ginneries operation has been closed in Sindh 
 Source: Market Repor 

 

Harvest of the main crop (planted in June) began in September, with peak harvest in October. 

Harvest is virtually complete, but seed-cotton arrivals will continue to trickle in at a slow pace over 

the next few weeks. According to the January 1, 2017 Pakistan Cotton Ginner’s Association (PCGA) 

report, seed-cotton arrivals to date are up 12 percent over last season. At the provincial level, arrivals 

are up 12 percent in Punjab and 1 percent in Sindh province. Cumulative market arrivals for the 

month of December are lower than the same period last year and confirm the trend of diminishing 

supplies. The extent of the recovery in output compared to last season is now seen as more modest 

than previously anticipated. Approximately 80 percent of Pakistan’s total cotton crop is produced in 

Punjab province. In recent years farmers have faced increased prices of agricultural chemicals and 

relatively lower cotton prices. In addition, yield prospects are low due to the fact that farmers are 

reducing the number of cotton pickings in order to plant wheat early and take advantage of relatively 

profitable wheat prices.  

USDA forecasts Pakistan's 2016/17 cotton production at 7.9 million 480-pound bales, down 0.35 

million bales or 4 percent from last month but up 0.9 million bales or 13 percent from last year. 

Harvested area is estimated at 2.4 million hectares, unchanged from last month, but down 0.4 
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million hectares or 14 percent from last year. Yield is estimated at 717 kilograms per hectare, down 4 

percent from last month, but up 32 percent from last year’s pest-ravaged crop. 

Cotton Projected Area, Production & Yield 

According to the recent report on world agricultural production released by United States 

Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative 

estimates of area, production and yield of cotton are given as follows; 

 

2. Wheat 

The country has missed wheat sowing target of MoNFS&R by 1.7 percent due to drought 

conditions and high input costs. According to an official document wheat had been cultivated 

over an area of 8.8 million hectares against the set targets of 9.1 million hectares.  

According to the official statistics, Khyber Pakhtunkhwa (KPK) and Balochistan provinces have 

missed wheat sowing target by 22.66 percent and 5.48 percent respectively. In KPK the wheat 

crop was sown over an area of 0.6 million hectares against the set target of 0.76 million hectors 

fixed by the government. In Balochistan, the crop was sown over an area of 0.36 million 

hectares against the target of 0.4 million hectares. 

Sowing in Sindh, the second largest wheat producer after Punjab remained satisfactory as 

government targeted 1.2 million hectares for wheat sowing and the crop was sown over an area 

of 1.157 million hectares. Punjab achieved 100 percent wheat sowing target for the current 

season as the crop has been cultivated on over 6.677 million hectares. 

The government has set wheat production target at 26.01 million tons for Rabi sowing season 

2016-17 from an area of 9.1 million hectares. Out of 26.01 million tons, Punjab is projected to 

produce 19.51 million tons, Sindh 4.2 million tons, Khyber Pakhtunkhwa 1.4 million tons and 

Balochistan 0.9 million tons.  

 

Country  
Area(Million 

hectares) 
 

Production 
(Million metric tons) 

Yield 
(Kilograms per 

hectare) 

 Jan 2017 Jan 2017 Jan 2017 

 

Pakistan 2.40 7.90 717 

India 10.50 27.00 560 

Turkey 0.40 3.20 1,742 

China 2.83 22.00 1,696 

United States 3.85 16.96 958 
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Wheat Projected Area, Production & Yield 

According to the recent report on world agricultural production released by United States 

Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative 

estimates of area, production and yield of wheat are given as follows; 

 

3. Corn 

Corn Projected Area, Production & Yield 

According to the recent report on world agricultural production released by United States 

Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative 

estimates of area, production and yield of corn are given as follows; 

 

4. Rice 

Rice is an important food and cash crop in Pakistan and it is the second staple food after wheat. It 

accounts for 3.1 percent in the value added in agriculture and 0.6 percent of GDP. Production target 

for rice crop for the year 2016-17 is 6.84 million tons on expected total area of 2794.0 million 

Country  
Area(Million 

hectares) 
 

Production 
(Million metric tons) 

Yield 
(Metric tons per 

hectare) 

 Jan 2017 Jan 2017 Jan 2017 

 

Pakistan 9.23 25.30 2.74 

India 30.22 90.00 2.98 

Afghanistan 2.55 5.10 2.00 

China 24.19 128.85 5.33 

United States 17.76 62.86 3.54 

Country  
Area(Million 

hectares) 
 

Production 
(Million metric tons) 

Yield 
(Metric tons per 

hectare) 

 Jan 2017 Jan 2017 Jan 2017 

 

Pakistan 1.15 5.20 4.52 

India 9.50 24.50 2.58 

Turkey 0.57 5.50 9.65 

China 36.76 219.55 5.97 

United States 35.11 384.78 10.96 
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hectares. Rice crop has been harvested in the country. Framers have received better crop prices from 

the last year. 

Rice Projected Area, Production & Yield 

According to the recent report on world agricultural production released by United States 

Department of Agriculture (USDA) and Foreign Agriculture Service (FAS), the comparative 

estimates of area, production and yield of rice are given as follows; 

 

 

5. Sugarcane 

Harvesting and subsequent crushing of sugarcane is in progress in sugar growing areas of the 

country. The average yield of sugarcane in Punjab is better than last season. Punjab government 

has still not notified current season price which was Rs. 180 per 40kg in the last year. 

Crop condition is good in Sindh which contributes about 40% of sugarcane production. Sindh 

government has notified current season sugarcane price at Rs. 182 per 40 kg. A large number of 

sugar mills in Sindh stopped crushing of sugarcane by December 2016 however other mills are 

still carrying sugarcane crushing. The reason for this collapse in crushing operations is divergent; 

alliance by mills according to farmer’s view point and lower supply of cane according to sugar 

mills. Cane crushing season would end by March 2017. 

6. Horticulture 

 The chickpea (gram) crop, grown predominantly in rainfed areas of Punjab, has been 

hit by low per acre yield for the past few years. Growers faced problems due to water 

scarcity and poor quality seed. However, farmers who had sown chickpea in four key 

districts of Punjab: Bhakkar, Khushab, Layyah and Jhang in September/October 

2016, felt relieved after the first rains lashed their farmlands. The crop yield had 

suffered because of the changing weather pattern: heat stress, less rains and absence 

of drought-tolerant varieties of chickpea seeds. The Punjab Crop Reporting Service 

Country  
Area(Million 

hectares) 
 

Production 
(Million metric tons) 

Yield 
(Metric tons per 

hectare) 

 Jan 2017 Jan 2017 Jan 2017 

 
Pakistan 2.66 6.64 3.74 

India 44.50 106.50 3.59 

Bangladesh 11.70 34.52 4.43 

China 30.16 144.85 6.86 

United States 1.25 7.12 8.11 



 

Page 8 of 17 

 

shows that chickpea was sown over approximately 2.224m acres in semi-desert 

districts of Thal- Bhakkar, Khushab, Layyah, Jhang, Bahawalpur and Mianwali during 

Sept-Oct 2016. The annual target set for current crop is 550,000 tonnes. 
 Agriculture experts advised growers to begin sowing of spring soybean crop from 

last week of January and complete till the first week of February for better oil seed 

crop. Growers should sow registered seed varieties including William-82, Faisal 

Soybean, NARC-1 and NARC-2. 

 Mango flowering of all varieties has started in Sindh. Orchard condition is good. 

First spray against pests has completed. 

 Citrus picking has ended in major parts of citrus growing areas of the country.  

 Growth of oilseed crop is reported satisfactory which is currently at flowering/pod 

stage.  

 Lady finger harvesting is ongoing with good crop condition in Sindh, however the 

supply is lesser than demand causing high market prices. 

 Chilli harvesting has completed in Sindh. 

WEATHER OUTLOOK 

Global climate indicators such as North Atlantic Oscillations (NAO), El Nino & Southern 

Oscillations (ENSO) and Indian Ocean Dipole (IOD) are expected to remain neutral in February 

2017. The conditions are in favour of more than normal February precipitation. 

Future Effects of Climate Change on Agriculture around the World: 
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Climate outlook suggest that; 

 Two to three weather systems are likely to pass across the country, resulting in slightly above 

normal rain/snowfall in February 2017. 

 In February, more than normal snowfall is expected in mountainous areas of Upper KP, GB 

and Kashmir. 

 Fog intensity is likely to reduce gradually in plain areas of KP, Punjab and upper Sindh. 

 Precipitation is likely to remain normal in the month of March. However, rainfall will be 

more than snowfall. 

This rainfall would be helpful in growth and development of standing Rabi crops and would be 

sufficient to cater water requirements. The February rains and snowfall will also help recharge water 

reservoirs. The days and nights during February may be slightly cooler than normal. Westerly 

component would remain more prevalent.  

Source: http://nwfc.pmd.gov.pk/MON&TC/Monsoon/Seasonal-Outlook.html 

GLOBAL RISK MAP FOR FOOD SECURITY – JAN to MARCH 2017 

 

Source: FAO, Climate Change 

http://nwfc.pmd.gov.pk/MON&TC/Monsoon/Seasonal-Outlook.html
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DROUGHT OUTLOOK 

The month of January was good for dry areas of Sindh and Balochistan. Moisture conditions over 

most parts of Sindh remained normal including drought affected areas of Tharparkar, Sanghar, 

Mirpurkhas, Dadu and Tatha. Normal conditions prevailed over rainfed areas of Sindh. However 

deficient rainfall is received across western parts of Balochistan and mild drought conditions prevail 

in the region. 

During the month of February, significant rainfall is expected in drought affected areas of 

Balochistan. The expected rains are likely to contribute in terminating or reducing drought 

conditions.   

WATER AVAILABILITY 

In accordance with revised plan of IRSA, now canals will remained closed till 5th February instead 

of 25th January and reservoirs have water capacity of around 2.1 million acre feet. Well distributed 

moderate to heavy rainfall in the catchment areas contributed significantly towards water availability 

and rise in water level in the reservoirs. 

According to Indus River System Authority (IRSA), current rain spell has improved the 

environment for the crops' growth. It has helped farmers in wheat crops cultivation especially in 

barani (arid) lands. Moreover, Punjab didn't find need of using canal water due to heavy downpour. 

IRSA reported that the last reported spell of winter rains is favourable for wheat crop.  

FERTILIZER OFF TAKE SITUATION 

According to Ministry of Commerce (as disclosed in the ECC on January 23, 2017) a meeting of the 

inter-ministerial Fertilizer Review Committee (FRC) was held on October 19, 2016 to review the 

fertilizer demand and supply situation for Rabi Season 2016-2017 (October 2016 to March 2017). 

According to FRC, there were 1.739 million tons (MMT) stocks of urea available with the fertilizer 

companies including 0.273 MMT of imported urea available with National Fertilizer Marketing 

Limited (NFML), and the estimated production up to March 2017 would be around 2.585 MMT, 

which makes the total availability of urea around 4.324 MMT (1.739 MMT stocks + 2.85 MMT 

production). 

The expected off-take for the Rabi season, after factoring in 11% excess demand owing to a 

reduction in urea prices, would be around 3.3 MMT. The total surplus Urea fertilizer would be 

around 1.0 MMT (4.324 MMT available - 3.3 MMT off take); after maintaining a strategic reserve of 

0.2 MMT, around 0.8 MMT surplus would be available for export up to June 30, 2017. For the 

period beyond Rabi (ie April-June 2017), the production of urea would be around 1.5 million tons 

whereas the off-take, on the basis of last three years has been estimated around 1.1 MMT. 

 

Keeping in view, the inventory, expected production, future off-take and strategic reserves in the 

country, the FRC unanimously concluded that in ongoing Rabi season [2016-17] availability of urea 
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will be comfortable, and recommended to export the expected surplus Urea fertilizer i.e. 0.8 million 

tons up to June 30, 2017. 

IMPORT & EXPORT SITUATION 

 The government is likely to extend export period of wheat till March 31, 2017 on the 

recommendations of governments of Punjab and Sindh along with approval for Sindh to 

export an additional quantity of 0.2 million tons. The ECC of the Cabinet in its meeting held 

on December 13, 2016 approved the proposal of export of wheat and wheat products with 

accumulative rebate of $ 120/- per ton to be shared by the federal and provincial 

governments. The export was allowed till December 31, 2016 and export process to be 

completed by February 28, 2017. The wheat export was allowed on the same terms and 

conditions already approved by the ECC in the meeting held on July 26, 2016. The quantity 

allowed to be exported was 600,000 tons for Punjab and 300,000 tons for Sindh. 

 The Economic Coordination Committee (ECC) of the Cabinet has allowed the export of 0.3 

million tons of urea and decided to continue a Rs 200 subsidy on each bag of urea fertilizer 

for the remaining six months of the current fiscal year. The subsidy on urea fertilizer was 

discontinued after a subsidy of Rs 27.96 billion in the form of cash and taxes announced by 

the Finance Minister in his budget speech. The government was providing a cash subsidy of 

Rs 300 on DAP per bag, while urea fertilizer per bag was being subsidised by Rs 390, with 

Rs 156 cash and Rs 184 GST while Rs 50 per bag cost was reduced by the manufacturers on 

the request of the federal government. 
Source: www.brecorder.com 

RECENT NEWS AND INITIATIVES 

 Telenor Pakistan has launched an initiative ‘Khushaal Zamindar’ to digitalise agriculture and 

provide necessary information to farmers to increase production.It is a service currently 

available in three languages including Urdu, Punjabi and Siraiki for farmers in the Punjab 

province. It’s a user-friendly Robocall, IVR (Interactive Voice Response) and SMS content 

based service for farmers that provides location specific weather forecast along with 

contextual agronomic advisory for every farmer’s relevant crop mix and tips for livestock 

management. 

 The Punjab Agriculture Department has decided to launch a land-saving project worth Rs 

180.502 million in 10 districts of the province aimed for saving the arable land, storing the 

rainwater and avoiding land erosion from river or rainwater. As per details, the government 

will set up 30 small dams, 62 ponds, 15 storage of water and other infrastructure in 10 

districts of the province including Attock, Rawalpindi, Jhelum, Chakwal, Khushab, Mianwali, 

Narowal, Gujrat, Dera Ghazi Khan and Rajanpur. The project is being taken up under Chief 

Minister Mian Shahbaz Sharif's 'Kissan Package 2016-17' for the Barani areas of the 

province. The government will construct water and land infrastructures under this project 

which will prove helpful in avoiding land erosion but in taking advantage of stored rainwater. 
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 The Provincial Government of Khyber Pakhtunkhwa has recently introduced solar tube well 

scheme to facilitate the farming community of the country. According to this scheme solar 

tube wells on 50% subsidized rates would be provided tio the farmers of KP who own 20 to 

100 kanals land. This is a revolutionary step through which farmers may taje advantage by 

installing cheaper irrigation system. 

 The United States Agency for International Development's (USAID) five-year dairy project 

implemented by the agency in collaboration with the government of the Punjab and Nestle 

Pakistan for improvement of dairy sector of the Punjab province has now been completed. 

It resulted in 17 percent increase in the average milk yield and over 10 percent boost in 

income of farmers attached with it, as informed by USAID Mission Director in Pakistan 

John Groarke. This five-year, $21 million project, promoted sustainable dairy development 

in Punjab. Through a partnership with the government of Punjab and Nestle Pakistan, the 

project improved the lives of over 50,000 small dairy farmers through its skills-based training 

programs. The project, also upgraded 118 farms now serving as training hubs for small dairy 

farmers, installed a pilot 50 cubic meter biogas plant for dairy co-operative milk chillier in 

Vehari, and constructed a 375 cubic meter biogas plant at the government-owned 

Bahadurnagar Farm in Okara. 

 In order to initiate work on grafting of olive trees on commercial basis, an awareness 

seminar organised jointly by Khushal Khan Khattak University Karak with the collaboration 

of Small and Medium Enterprises Development Authority (SMEDA) was held at Tarkikhel 

village of district Karak to take on board the local farmers of the area. The speakers threw 

light on the importance of the olive for the farmers and claimed that soil and environment 

of the district was suitable for this tree. They informed that crafting would be made in 500 

trees in first phase and in second phases more crafting would be made in olive trees across 

the district. Speakers claimed that the local farmers were unaware about its importance and 

added that very soon it would become an economic activity in the area which would provide 

job opportunities for the local people 

 As a result of concerted efforts by AMD, SCCI, PHDA, and Pakistani kinnow exporters, the 

Indonesian Government revised their calendar of import quotas, allowing local exporters to 

send their produce to Indonesia throughout Pakistan's citrus growing season.US Consul 

General Yuriy Fedkiw and Indonesian Ambassador to Pakistan Iwan Suyudhie Amri 

participated in the announcement of the harmonisation of Indonesia's import calendar with 

the Pakistani Kinnow export season, thereby increasing trade of this commodity. The event 

was organised jointly by the Sargodha Chamber of Commerce and Industry (SCCI), Punjab 

Halal Development Agency (PHDA) and USAID's US-Pakistan Partnership for Agricultural 

Market Development (AMD) at the Golden Palm Banquet Hall, in Sargodha. 

 The World Bank will provide Rs 48.5 billion loan to Punjab government for 'Punjab 

Irrigated-Agriculture Productivity Improvement Project (PIPIP)' at an estimated cost of Rs 

80.2 billion to improve irrigation technology including drip/sprinkler irrigation system. 

According to documents, the project would be implemented by On Farm Water 
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Management (OFWM) Directorate on the basis of participatory approach and through 

contractors and suppliers. The project is related to water scarcity and increased poverty in 

the backward irrigated areas. 

ROLE OF ZTBL 

 To facilitate the farming community and to overcome problems of dairy/livestock animals 

especially during off season, ZTBL has decided to introduce Hay Packing Scheme. This 

scheme will be launched in all branches of the Bank throughout the country. All new and old 

creditworthy farmers are eligible to get financing under this scheme. However preference 

will be given to those farmers who are already engaged in this activity/business. 

 Chairman ZTBL, Syed Yawar Ali, has constituted a task force committee which aims at 

promoting soybean cultivation in Pakistan. Concentrated efforts are being made by officials 

of ZTBL for revival of Soybean crop since Pakistan spends handsome amount of foreign 

exchange on import of soybean.  

********* 
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